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Abstract

This study aimed to explore economic strategies that the government and private sector in
China can present to guarantee the China's Construction Machinery industry is competitive
take the center stage in the global market. The purpose of the study was to investigate how
the private companies and the government of China have taken the center stage in presenting
economic measures that would assist in the competitiveness of china construction machinery
industry in the global market. The study applied the methodology that consisted of the
concentration on comprehensive access to relevant online databases and the academic
sources that conform to the economic measures and china construction machinery industry.
The results revealed that improved wages and remuneration process, tax incentives, exports
and imports strategy and economic policies related to foreign direct investment were vital
economic measures. While these economic measures are viable, there was an issue in the
fast implementation contributing to the recommendation that every government and private
company must be ready and work together to implement these measures. Prompting private
companies and the Chinese government to implement the stated economic measures will
lead to the global competitiveness of the china construction and machinery industry.
Keywords: Chinese Construction Industry’s International Competitiveness, Economic
Measures, Chinese Government, Private Companies Economic Measures for Improvement of
Chinese Construction Machinery Industry

Introduction

The Chinese Construction Machinery Industry has made considerable improvement due to
the unity and the joint dedication by the government and private companies. The continued
concentration on the positive aspect has created a chance for the inclusion of economic
strategies that can further improve it and ensure its competitiveness in the global market.
There are several issues such as complex laws, the lack of proper concentration on research
and design, difficult economic policies that ensures the address to global trade, and issues
concerning wages and remuneration process are vital. There are various economic strategies
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the government and private companies can apply to ensure this industry is competitive and
thrives in the global market.

Improved wages and remuneration processes, tax incentives, and economic policies that
permit foreign direct investments and exports and imports are relevant. According to the
Statista, in 2021, there was a projection that the Chinese market for construction machinery
will be estimated at over 40.8 billion dollars (Statista, 2022). Between 2022 and 2027, it will
grow by 6.4% to about 62 billion US dollars in 2027. To ensure the expansion and the success
in meeting the 2027 objective, both the government and the private sectors must present
economic measures relevant to the course. Therefore, this research’s objective is to examine
economic strategies that the government and private sector in China can apply to guarantee
the competitiveness of China's Construction Machinery industry and ascertain its global
stability in the global market.

The current research on industry competitiveness is more at the theoretical level and less at
the empirical level, more in general and less for a particular industry. It is in these two areas
that this article aims to make a breakthrough using a combination of theoretical and
empirical methods.The international competitive strategy of China’s construction
machinery industry must have a reliable theoretical basis for future sustainable
development purposes.

Literature Review

Exports and Imports Strategy

The Chinese Construction Machinery industry is vital as far as China’s economic growth is
concerned. While many scholars have investigated the China construction machinery,
scholars such as Xu (2023) believe that many private sectors are working towards the
realization of the competitiveness of this industry in the global arena. The application of data
from companies like Xuzhou Construction Machinery Group (XCMG) on their engagement has
revealed that 90% of the total operation is based on exports. Xu (2023) therefore addressed
the gap between exports and imports and realized that export is an economic measure that
ensures the machines are used in the global sectors and appreciated by the international
consumers. This company has declared that it is prepared to export a variety of goods, such
as loaders, cranes, and excavators, to both domestic and foreign markets in order to facilitate
major building projects. Xu (2023) concludes that the relocation is evidence of the business'
continuous development and success as well as the rising demand for Chinese-made
machinery both domestically and internationally. The notion has further been supported by
Yujie et al. (2020) also provides an example of a private company that has engaged in the
expert of the machineries as the economic measures to ascertain the need for perfection
and competiveness of this industry. The use of data from Sany Heavy Industry Co. Ltd. That
indicates that the revenue rose from 24.3% year-on-year over the first nine months of 2020
to 73.4 billion yuan ($10.9 billion) is vital. Yujie et al. (2020) has been supported by Xu (2023)
and has engaged in the export of the machineries creating a chance for the direct purchase
by the global players. It means that continued concentration on the exports to other countries
will create a chance for the complete trust in the machines in the construction industry. Yujie
et al. (2020) concludes that this approach is ideal and create the needed exposure of the
Chinese construction machinery industry to the foreign firms or nations that in turn increase
the possibility of complete engagement to making a difference.
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Tax Incentives and Breaks

Xu et al., (2020) concentrate on the tax incentives and breaks as a measure issued to the
construction companies to ensure their readiness in adapting to the challenges in the
market and improve their involvement in making a differences in the market. Xu et al.,
(2020) has used literature review as a methodology by reviewing relevant sources. Sources
such as (Jaillon & Poon, 2009, and Xu et al., 2015) reveal that the policies and specifications
are the main focus of government practices. Xu et al., (2020) further believe that with the
tax incentive offered by the government on the construction machinery, the companies in
this sector will be ready to explore other markets in the global nations and act as a
marketing tool for the Chinese construction machinery industry. Xu et al., (2020) conclude
that this creates a chance for the direct concentration on making the best out of an entire
market. Luo et al. (2021) further conforms to Xu et al., (2020) assertions that concentrates
on the tax policies developed due to the need for proper improvement of the entire
construction machinery industry. Luo et al. (2021) content analysis to analyze the previous
research on China construction machinery industry. One of the sources Wang, C. et al.
(2018) revealed that policies such as the 13th Five-Year Prefabricated

Building Action Plan, the Standard for Assessment of Prefabricated Building, and the
Guidance on the Development of Prefabricated Buildings are just a few of the policies that
the Chinese government has released to encourage prefabricated construction. The central
government is a key player in all of these initiatives, and they cover a wide range. Luo et al.
(2021) concludes the research by asserting that the more the concentration on developing
these policies, the higher the chance for the improved concentration on the improvement
in the construction machinery industry since the policies favor both the local and foreign
investors.

Wages and Remuneration Structure

Zhao et al. (2019) concentrates on the labor production arising from the wages and
remuneration in the Chinese Construction Machinery Industry. It is evident through the use
of literature reviews and the surveys that this industry has seen the growth due to the
emphasis on the capital structure and wages issued to the employees. The low wage
complaints is a threat to the competitiveness of this industry creating a chance for perfection
in the global market. Zhao et al. (2019) continue by highlighting that in labor studies, migrant
workers' working conditions in the construction machinery sector have recently gained a lot
of attention. Many topics are covered, including the subjectivity of employees and their ability
to protest, wage arrears, the low rate of labor contracts, and labor control in the context of
the subcontracting system. All these must be considered and the issues addressed to prevent
a situation where there are loads of complaints in the process of handling remuneration of
employees in this industry. Xia et al. (2020) support Zhao et al. (2019) focus on the wage
structure and the remuneration procedures in the high-skilled industries in China such as
construction machinery industry. Xia et al. (2020) use literature reviews to identify the results.
From the sources, he realized that when China opened up to the outside world, foreign direct
investment (FDI) started to rise. China began an economic development drive that included
the creation of the world's low-cost export base and its own domestically focused
manufacturing industry, in addition to a number of other policy initiatives. Xia et al. (2020)
conclude that the more the approach to perfection, the higher the chance the situation has
created as far as the stability in the Chinese construction industry is concerned.
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Economic Policies that Allows Foreign Players through Foreign Direct Investment

Johnstone (2023) concentrates on the economic policies that allows foreign players through
foreign direct investment. Johnstone (2023) uses Hunan model that involves the comparison
of two variables. From the model, it is evident that the need for the better policies that can
allow foreigners to directly invest in this industry is the leeway towards the growth of this
industry. It creates a chance for continued improvement since foreign companies will be
ready and willing to invest in China. Johnstone (2023) continues by analyzing the model based
on the China’s perspective on market growth. The result shows that the National
Development and Reform Commission, China's most influential policy-making body,
published a report in July 2022 outlining how Chinese construction machinery industry could
and ought to encourage investment and trade. Johnstone (2023) concludes that through
continued foreign direct investment terms and policies, there is a proper possibility for the
stability of China construction machinery industry. Barber (2022) also supports Johnstone
(2023) findings on foreign direct investment. Barber (2022) uses surveys by foreign chambers
of commerce in China. The result indicate that China has surpassed the United States of
America as an economic hub. Barber (2022) concludes that the continued stability and
competitiveness, the foreign direct investment policies must be taken into consideration for
ease in attracting the expertise, skills and the finance from the foreign investors intending to
invest in China construction machinery industry.

Methodology

A research on the online database, and the academic publications was carried out. Chinese
Construction industry, Economic measures, Chinese government, private companies were
some of the key words applied to ensure the relevance of the sources regarding the research
topic. Academic sources published within the last five years were the ones included in the
search to ensure relevance and credibility. The criteria applied in the selection of relevant
was screening where the keywords, the timeframe and the concentration on China led to the
realization of relevant and approved sources. After identification of relevant sources, the
consideration of authors, publication years, aims, methodologies, and results and the
procedures applied by the authors to ensure available information were considered. The data
was then analyzed based on the themes and keywords presented to ensure that the relevant
information that assisted in the completion of the report was viable. Improved wages and
remuneration process, tax incentives, exports and imports strategy and economic policies
related to foreign directinvestment were vital economic measures were some of the primary
themes applied and analyzed. Also, the challenges, gaps and the drawbacks in this study were
analyzed and the recommendations for their address given to ensure a complete search.

Discussion and Results

Tex Incentives

The sources reviewed showed that the moment the government offer tax incentives or break
in the construction machinery industry, the cost of manufacture and operation cost will
reduce. This will create a chance for the local and the foreign investors in this industry due to
continued investing through employment of the job seekers, training them to ensure high-
level expertise and exposing them to other experts for ease in learning and improved skills.

763



INTERNATIONAL JOURNAL OF ACADEMIC RESEARCH IN BUSINESS AND SOCIAL SCIENCES

Vol. 15, No. 5, 2025, E-ISSN: 2222-6990 © 2025

The sources also contained the information that the government has a chance to ensure the
solution has been realized and the private companies must also engage to apply the
opportunity ideally to expose this industry to the better. The concentration on tax incentives
and breaks is vital for the Chinese construction machinery industry.

According to Tian et al. (2020), tax incentives fuels an industries research and design measures
creating a chance for the understanding of the entire market and the needed strategies to
apply to create a chance for positive change. Since the Chinese construction machinery is
growing and becoming better, the concentration on research and design aspects creates a
chance for the private and the public companies to understand the need for the concentration
on recent market trends through research (Li & Du, 2019). The situation has given a chance
for the direct approach to technological innovation in a case where the design and research
conducted reveals the need for adaptation to the changes in the technology. The fact that
93% of Chinese businesses have adjustment costs below the tax crucial threshold indicates
that China's policy of R&D tax incentives is generally successful (Li & Du, 2019). Additionally,
non-state-owned firms are more significantly affected by the tax policy's incentive effect on
R&D investment than are state-owned firms. This creates a chance for liaising together to
effect the changes needed ad the direct concentration on improving the operations in the
Chinese construction machinery industry. The fact every Chinese firm regardless of it being
private or state-owned has liaised and benefited from the tax incentives or breaks creates
the notion that this economic measure is vital and will create an exposure in this industry. For
an industry to be competitive, there must be understanding of the recent market trends,
technological innovations and the unique selling points. Through tax incentives, china
construction machinery industry will be viable to compete in the global market due to the
continued appreciation of the services it will offer and the lucrative approach and aspects it
will derive. The situation also creates a chance for the improved or increased investment by
foreign investors that in turn improves the image of this industry and allows more funds that
are vital for the improved growth.

Economic Policies Related to Foreign Direct Investment

Also, from other sources studied, it was evident that economic policies that allow
foreign investment in the Chinese construction machinery industry is an economic measure
that must be taken into consideration to ensure the value and perfection. Other authors
from the sources were convinced of this measure drawing their ideas from the Chinese
market where an open market policy has affected some industries such as technology,
automotive and food positively. Relating this result to the success in this industry created a
chance for the required perfection and direct involvement in making the ideas work and
ensuring the competitive advantage ofthis industry. The infromation was further based on
the increase number of foreign firms intending to invest in the Chinese market. The ideal
foreign direct investment policy will be ideal since there will be a total need and inclusive
approach in making the best out of an entire global market.

Economic Policies Related to Foreign Direct Investment in the china construction

machinery industry is vital. According to Zeng & Zhou (2021), China’s foreign direct
investment (FDI) has stretched to 941.52 billion yuan in recent years. This means that China
has allowed its companies to invest in others and also other foreign companies to access its
market (Zeng & Zhou, 2021). Through this approach, it is evident to note that China has tried
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as much as possible to create a balance in the investments policies. For instance, Law of
People’s Republic of China upon Wholly — Owned Enterprise, Law of People’s Republic of
China upon Sino-Foreign Ventures, Law of People’s Republic of China upon Sino-Foreign
Cooperative Enterprise and Guiding Inventory on Industries Open to Investment. These
policies therefore issue investors with a chance to understand the investment patterns in the
China Construction Machinery industry creating the need for the concentration on the foreign
policies guiding every country (Zeng & Zhou (2021). The moment an individual has a chance
to invest in the direct market after understanding the guidance and laws, he or she will not
hesitate. The situation further explains the increase in foreign direct investment by the
Chinese firms in the construction machinery industry and the continued focus on making the
best out of opportunities presented. Decision-makers can only successfully modify the FDI
introduction structure to achieve the goals of upholding environmental protection standards,
avoiding an extensive development mode, raising the bar for technological innovation, and
ultimately fostering the robust growth of the domestic economy, once they have a firm grasp
of all the different impacts brought about by FDI inflows. This creates a chance for the
application of this economic strategy since it only require an adherence to the policies to
access the market. China has emphatically concentrated on this policy creating a chance for
its industries to receive the global exposure and engage in the supply of quality machines due
to the high demands by the firms that believe in quality and durability.

Improved Wages and Remuneration Procedure

The secondary sources appraised further revealed that improved wages and
remuneration process in the China construction machinery industry will be ideal in the
realization of its competitiveness. The sources were mainly from 2018 leading to the
understanding that they focused on the recent market trends and the needed interventions
that were still applied and will be applicable ideally in the future. Some of the sources
concentrated on the 2024 trends in the market. Employees can be productive and engage
their skills and expertise willingly provided there is a better wage and the remuneration
structure is vital. Changes in labor markets have been the subject of some studies. For
instance, Tsinghua University researchers have surveyed the new generation of migrant
workers about their short-term employment preferences. The labor market and other social
factors are disregarded in favor of the production process and the relationships within the
businesses as the primary subjects of these studies.

Improved wages and remuneration process is another economic measure realized from the
research conducted. According to Adams (2019), the remuneration and wage structure
applied can either lead to the productivity of employees or create an aspect of reluctance due
to the lack of motivation (Adams, 2019). In the industries where the welfare ofthe employees
regarding the amount paid and the structure of compensation are taken care of, the
employees will be in the best position to achieve the required objectives. According to
Statista, China's manufacturing wages rose from 92459 CNY/year in 2021 to 97528 CNY/year
in 2022. China's manufacturing wages reached an all-time high 0f 97528.00 CNY/year in 2022
and a record low of 597.00 CNY/year in 1978. From 1978 to 2022, the industry averaged
22876.69 CNY/year.

This means that the industry is trying as much as possible to increase wages (Statista, 2023).
This will create a chance for the motivated employees to showcase their expertise. The result
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will be proper quality machinery, best services offered that in turn will lead to an appreciation
by the consumers. Also, in a situation where the wages and the payment structure conforms
to the government’s requirements, both state owned and private companies in the
construction machinery industry will be ready to explore other avenues such as training and
development of the employees arising from the need to create a specialized employee body
with the latest and updated skills required in the construction machinery market. The
situation has further led to the increase in foreign direct investment due to the quality
products offered by motivated and killed employees. The increase in foreign direct
investment (FDI) began when China opened up to the outside world (Adams, 2019). China
started an economic development drive that included a number of other policy initiatives as
well as the establishment of the world's low-cost export base and its own domestically
focused manufacturing industry. All of these focused on the wage structure in an attempt to
achieve the optimal compensation. It is therefore evident that the concentration on the wages
and the remuneration contributes to the competitive advantage since the employees will
willingly offer their best skills die to the appreciation they are receiving from the industry.

Exportation and Importation Strategies

The sources studied additionally revealed that exportation and importation is an economic
measure relevant in this case. It creates a chance for the ideal choice of exportation method
and the benefits. The major factor that created similarity is that private companies have been
engaging in the exportation of the machines and the Chinese government has supported the
importation. This exchange is the leeway towards the ideal concentration on the realization
of the cooperation in this industry. The assistance from the government and the private
companies creates the stability due to sharing of ideas. The results from the sources reviewed
under exportation and importation were similar therefore created ease in the identification
ofthe required information for discussion.

The concentration on the exports and imports has further created a chance or the competitive
advantage in the global market. Many private construction industries such as, Xuzhou
Construction Machinery Group (XCMG) export machines from its stores to the global
companies and nations. This will create a chance for the direct approach to accepting the
machines manufactured in China and their use in the global nations. The fact that this private
company can export loaders, cranes, and excavators contributes to the rising demand of
Chinese made construction machines in the global nation. The increased demand of the
products contributes to more exports leading to positive growth (Edeh et al., 2020). The move
is proof of the company's ongoing growth and success as well as the growing demand in the
domestic and international markets for machinery manufactured in China. Also, Sany Heavy
Industry Co. Ltd. has exported machinery, opening the possibility of direct purchase by
international players. It implies that a targeted focus on exports to other nations will provide
the opportunity for total confidence in machinery in the building sector. It is evident to note
that through such exports and imports, the demand and supply increase that in turn leads to
more revenues to the companies involved. The entire situation creates a chance for the
companies to engage in the continued quality service delivery that concentrates on the
unique selling points. Since the government has further supported the import and export of
the construction machines, the approach is the leeway towards the competitive advantage in
this industry. Consumers’ perception about a product creates a chance for the clarity in
making the direct access and access to more markets in the foreign nations (Edeh et al., 2020).
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It is evident to note that the concentration on economic measures such as exports and imports
and the support and strategies by the private and state owned companies and the
government in general is ideal and creates the path towards the competitive advantage. It is
further evident to note that china has been growing mainly through the exports of the
machines and the support in the economy.

Conclusion

Therefore, China's machine construction industry is growing and has a competitive advantage,
but there are still obstacles in the way of it becoming a dominant force in the international
market. Factors such as inadequate focus on economic research and design, intricate
economic policies that facilitate global trade, and grievances pertaining to wages and
compensation processes are pertinent. Meanwhile, the government and the private sectors
can engage in different economic strategies such as improved wages and remuneration
process, tax incentives and economic policies that allows foreign players to trade to ensure
the construction machinery industry is competitive, economic policies that allows foreign
players and exportation and importation not only in the local market but globally. The
research has therefore investigated economic strategies that the government and private
sector in China can present to ensure the China's Construction Machinery industry is
competitive and become one of the top global players in the global market. The results
witnessed and the discussion of such results have concluded that Chinese government and
private companies must liaise to ensure the economic measures are fully applied in the
construction machinery industry to ensure the stability and the global dominance as far as this
industry and other sectors are concerned. The Chinese government and the private
companies must therefore be alert to the economic measures relevant to this industry.

Recommendations

Concerning the results, it is suggested that the Chinese government and the private
companies must work together to ensure the competitiveness of china construction
machinery industry in the global market. To address the situation, it is vital to have a close
communication, make decisions favoring the two players and the industry and ensure the
strategies are relevant. The focus on the solution will lead to the success of goals and
objectives set in the chins construction and machinery industry regarding global
competitiveness.
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